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Accountant’s Compilation Report 
 
Board of Directors 
Buckhorn Valley Metropolitan District No. 2 
Eagle County, Colorado 
 
Management is responsible for the accompanying budget of revenues, expenditures, and fund balances of 
Buckhorn Valley Metropolitan District No. 2 for the year ending December 31, 2018, including the estimate of 
comparative information for the year ending December 31, 2017, and the actual comparative information for the 
year ending December 31, 2016, in the format prescribed by Colorado Revised Statutes (C.R.S.) 29-1-105. We 
have performed a compilation engagement in accordance with Statements on Standards for Accounting and 
Review Services promulgated by the Accounting and Review Services Committee of the American Institute of 
Certified Public Accountants. We did not audit or review the budget nor were we required to perform any 
procedures to verify the accuracy or completeness of the information provided by management. Accordingly, we 
do not express an opinion, a conclusion, nor provide any form of assurance on the accompanying budget. 
 
We draw attention to the summary of significant assumptions which describe that the budget is presented in 
accordance with the requirements of C.R.S. 29-1-105, and is not intended to be a presentation in accordance with 
accounting principles generally accepted in the United States of America.  
 
We are not independent with respect to Buckhorn Valley Metropolitan District No. 2. 
 
 
 
 
 
Greenwood Village, Colorado 
January 3, 2018

jason.carroll@claconnect.com
New Stamp



1/3/2018

ACTUAL ESTIMATED ADOPTED
2016 2017 2018

BEGINNING FUND BALANCES 2,287$             3,177$             3,630$             

REVENUES
1 Property taxes 387,552           413,579           541,274           
2 Specific ownership taxes 18,400             21,200             21,650             
3 Net investment income 664                  79                    50                    
4 Other income -                       1,050               3,000               

Total revenues 406,616           435,908           565,974           

Total funds available 408,903           439,085           569,604           

EXPENDITURES
5 General and administration
6 Contingency -                       -                       1,000               
7 County Treasurer's fees 1,294               1,380               1,800               
8 Miscellaneous -                       4                      -                       
9 Transfer to Buckhorn Valley Metro No. 1 - Service 41,835             44,572             58,343             

10 Debt service
11 Bank fees 109                  100                  100                  
12 Bond interest 2003 bonds 67,722             75,075             97,891             
13 Bond interest 2010 bonds 283,413           301,245           393,040           
14 Contingency -                       1,050               2,000               
15 County Treasurer's fees 10,353             11,030             14,430             
16 Paying agent fees 1,000               1,000               1,000               

Total expenditures 405,726           435,456           569,604           

Total expenditures and transfers out 
requiring appropriation 405,726           435,456           569,604           

ENDING FUND BALANCES 3,177$             3,630$             -$                     

TOTAL RESERVE -$                     -$                     -$                     

For the Years Ended and Ending December 31,

BUCKHORN VALLEY METROPOLITAN DISTRICT NO. 2
SUMMARY

 2018 BUDGET AS ADOPTED
WITH 2016 ACTUAL AND 2017 ESTIMATED

 This financial information should be read only in connection with the accompanying accountant's
compilation report and summary of significant assumptions.
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1/3/2018

ACTUAL ESTIMATED ADOPTED
2016 2017 2018

ASSESSED VALUATION - EAGLE
Residential 5,182,680$       5,694,430$       7,722,040$       
Commercial 20,400              10,700              11,130              
Vacant Land 1,765,630         1,701,670         1,053,980         
State Assessed 94,020              104,230            104,410            

Certified Assessed Value 7,062,730$       7,511,030$       8,891,560$       

MILL LEVY
GENERAL FUND 6.118                6.118                6.764                
DEBT SERVICE FUND 48.945              48.945              54.111              

Total Mill Levy 55.063              55.063              60.875              

PROPERTY TAXES
GENERAL FUND 43,210$            45,952$            60,143$            
DEBT SERVICE FUND 345,685            367,627            481,131            

Levied property taxes 388,895            413,579            541,274            
Adjustments to actual/rounding (1,343)               -                        -                        

Budgeted Property Taxes 387,552$          413,579$          541,274$          

BUDGETED PROPERTY TAXES
GENERAL FUND 43,061$            45,952$            60,143$            
DEBT SERVICE FUND 344,491            367,627            481,131            

387,552$          413,579$          541,274$          

For the Years Ended and Ending December 31,

BUCKHORN VALLEY METROPOLITAN DISTRICT NO. 2
PROPERTY TAX SUMMARY INFORMATION

 This financial information should be read only in connection with the accompanying accountant's
compilation report and summary of significant assumptions.
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1/3/2018

ACTUAL ESTIMATED ADOPTED
2016 2017 2018

BEGINNING FUND BALANCES -$                     -$                     -$                     

REVENUES
1 Property taxes 43,061             45,952             60,143             
2 Net investment income 68                    4                      -                       
3 Other income -                       -                       1,000               

Total revenues 43,129             45,956             61,143             

Total funds available 43,129             45,956             61,143             

EXPENDITURES
General and administration

4 Contingency -                       -                       1,000               
5 County Treasurer's fees 1,294               1,380               1,800               
6 Miscellaneous -                       4                      -                       
7 Transfer to Buckhorn Valley Metro No. 1 - Service 41,835             44,572             58,343             

Total expenditures 43,129             45,956             61,143             

Total expenditures and transfers out 
requiring appropriation 43,129             45,956             61,143             

ENDING FUND BALANCES -$                     -$                     -$                     

For the Years Ended and Ending December 31,

BUCKHORN VALLEY METROPOLITAN DISTRICT NO. 2
GENERAL FUND

 2018 BUDGET AS ADOPTED
WITH 2016 ACTUAL AND 2017 ESTIMATED

 This financial information should be read only in connection with the accompanying accountant's
compilation report and summary of significant assumptions.
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1/3/2018

ACTUAL ESTIMATED ADOPTED
2016 2017 2018

BEGINNING FUND BALANCES 2,287$             3,177$             3,630$             

REVENUES
1 Property taxes 344,491           367,627           481,131           
2 Specific ownership taxes 18,400             21,200             21,650             
3 Net investment income 596                  75                    50                    
4 Other income -                       1,050               2,000               

Total revenues 363,487           389,952           504,831           

Total funds available 365,774           393,129           508,461           

EXPENDITURES
Debt service

5 Bank fees 109                  100                  100                  
6 Bond interest 2003 bonds 67,722             75,075             97,891             
7 Bond interest 2010 bonds 283,413           301,245           393,040           
8 Contingency -                       1,050               2,000               
9 County Treasurer's fees 10,353             11,030             14,430             

10 Paying agent fees 1,000               1,000               1,000               

Total expenditures 362,597           389,500           508,461           

Total expenditures and transfers out 
requiring appropriation 362,597           389,500           508,461           

ENDING FUND BALANCES 3,177$             3,630$             -$                     

For the Years Ended and Ending December 31,

BUCKHORN VALLEY METROPOLITAN DISTRICT NO. 2
DEBT SERVICE FUND

 2018 BUDGET AS ADOPTED
WITH 2016 ACTUAL AND 2017 ESTIMATED

 This financial information should be read only in connection with the accompanying accountant's
compilation report and summary of significant assumptions.
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BUCKHORN VALLEY METROPOLITAN DISTRICT NO. 2 
2018 BUDGET 

SUMMARY OF SIGNIFICANT ASSUMPTIONS 
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Services Provided 
 
The Buckhorn Valley Metropolitan District No. 2, a quasi-municipal corporation, is governed pursuant to 
provisions of the Colorado Special District Act. The District was established on May 2, 2000, to provide 
financing, construction, and operation of the basic public infrastructure including streets, parks and recreation, 
traffic and safety controls, sanitation, water, television relay and translator, and mosquito and pest control. The 
District’s service area is located in an area of approximately 368 acres of land near the Town of Gypsum, in Eagle 
County, Colorado. 
 
On May 2, 2000, the District’s voters authorized total general obligation indebtedness of $49,090,000 for the 
above listed facilities and powers. The District’s voters also authorized total indebtedness of $42,560,000 for the 
purpose of refunding outstanding financial obligations of the District. The Service Plan, however, establishes a 
total debt limit for the District of $26,000,000.  
 
The District has no employees and all administrative functions are contracted. 
 
The District prepares its budget on the modified accrual basis of accounting, in accordance with requirements of 
Colorado Revised Statutes C.R.S. 29-1-105. 
 
 

Revenues 
 
Property Taxes 
 
Property taxes are levied by the District’s Board of Directors. The levy is based on assessed valuations 
determined by the County Assessor generally as of January 1 of each year. The levy is normally set by December 
15 by certification to the County Commissioners to put the tax lien on the individual properties as of January 1 of 
the following year. The County Treasurer collects the determined taxes during the ensuing calendar year. The 
taxes are payable by April or, if in equal installments, at the taxpayer’s election, in February and June. Delinquent 
taxpayers are notified in August and generally sales of the tax liens on delinquent properties are held in November 
or December. The County Treasurer remits the taxes collected monthly to the District. 
 
The District’s maximum Required Mill Levy is 40.000 mills, adjusted for changes in the ratio of actual value to 
assessed value of property within the District. Required Mill Levy means an ad valorem mill levy imposed upon 
all taxable property of the District each year in an amount sufficient to pay the principal, premium if any, and 
interest on the Bonds as the same become due and payable [and to make up any deficiencies in the Reserve Fund]. 
As of December 31, 2018, the adjusted maximum mill levy for debt service is 54.111 mills.  
 
The calculation of the taxes levied is displayed on the Property Tax Summary page of the Budget at the adopted 
mill levy imposed by the District. 
 
Specific Ownership Taxes 

 
Specific ownership taxes are set by the State and collected by the County Treasurer, primarily on vehicle 
licensing within the County as a whole. The specific ownership taxes are allocated by the County Treasurer to all 
taxing entities within the County. The budget assumes that the District’s share will be equal to approximately 4% 
of the property taxes collected. Specific ownership taxes are pledged for the payment of debt service. 
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SUMMARY OF SIGNIFICANT ASSUMPTIONS 
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Revenues - (continued) 
 
Net Investment Income 
 
Interest earned on the District’s available funds has been estimated based on an average interest rate of 
approximately 1.00%. 
 
 

Expenditures 
 
Administrative and Operating Expenditures 
 
With the exception of paying agent and bank fees, the operating and administrative expenditures are included in 
the budget of Buckhorn Valley Metropolitan District No. 1.  
 
County Treasurer’s Fees 
 
County Treasurer’s fees have been computed at 3.0% of property tax collections. 
 
Transfer to Buckhorn Valley Metropolitan District No. 1 
 
Buckhorn Valley Metropolitan District No. 2 (the Financing District) was formed as part of a multiple district 
structure in conjunction with Buckhorn Valley Metropolitan District No. 1 (the Service District). The Service 
District will provide public facilities and services benefiting both of the Districts and the Financing District will 
contribute to the costs of the construction, operation, and maintenance of such facilities. The Service District will 
transfer all available funds from the imposition of a mill levy for operations and maintenance to the Service 
District. Additionally, bond proceeds from the issue of the Series 2010 bonds were transferred to the Service 
District to fund capital expenditures. 
 
Debt Service 
 
Debt service payments on the District’s Bonds in 2018 are on page 5 of the Budget (discussed under Debt and 
Leases). Currently, pledged revenue of the District is not sufficient to pay when due the debt service requirements 
with respect to the Bonds. To the extent principal of any Bond is not paid when due, such principal will remain 
outstanding until paid, and to the extent interest on any Bond is not paid when due, such interest will compound 
semiannually on each interest payment date at the interest rate borne by such Bond. Between 2011 and 2015, the 
assessed value of the District decreased 72.7%. Therefore, future pledged revenue of the District will not be 
sufficient to pay when due the debt service requirements with respect to the bonds. Failure to pay principal and/or 
interest when due on the bonds will result in a “Payment Default,” for which the District must provide certain 
financial information to all owners of the bonds, which is the sole and exclusive remedy for a Payment Default. 
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Debt and Leases - (continued) 
 
Limited Tax General Obligation Bonds, Series 2003 
 
The District issued $2,500,000 of general obligation bonds dated March 1, 2003, with interest of 7% payable on 
June 1 and December 1, to partially reimburse Buckhorn Valley Metro District No. 1 for costs related to the 
construction of infrastructure within the District. The principal on the bonds is payable on December 1 and 
matures in various increments from 2020 through 2023. The bonds were subject to mandatory redemption to the 
extent of monies still held by the trustee on September 1, 2007, and $440,000 was repaid in 2007 as required by 
the bond documents. Bonds maturing on and after December 1, 2013, are subject to optional redemption at the 
District's option without redemption premium upon payment of principal plus accrued interest to the redemption 
date. The bonds are limited tax general obligations of the District, payable from ad valorem taxes to be imposed, 
at a total rate not to exceed 40 mills, adjusted for any changes in law and the assessment ratio.  
 
Limited Tax Refunding and Improvement Bonds, Series 2010 
 
The District issued $7,370,000 of general obligation bonds on May 25, 2010, with interest of 7.25% to 8.50% 
payable on June 1 and December 1. The bonds are limited tax general obligations of the District issued on a parity 
basis with the Series 2003 bonds. The Series 2010 bonds are secured by and payable from Pledged Revenue 
consisting of: (a) the Required Mill Levy, (b) the Specific Ownership Taxes, (c) and any other legally available 
money which the District credits to the bond fund. The Series 2010 bonds are also secured by the 2010 Reserve 
Fund in the Reserve Requirement Amount of $300,000. The Required Mill Levy is an ad valorem mill levy upon 
all taxable property of the District in an amount sufficient to pay the principal of, premium if any, and interest on 
the Series 2010 and Series 2003 bonds as the same become due and payable and to replenish the 2010 Reserve 
Fund to the Reserve Requirement, but not in excess of 40 mills (subject to adjustment for changes occurring after 
January 11, 2000, in the method of calculating assessed valuation, which, as currently adjusted, is 54.111 mills), 
and for so long as (i) the Surplus Account is less than the Maximum Surplus Amount of $500,000 or (ii) the 
Series 2008 Subordinate Bonds are outstanding, not less than 40 mills (subject to adjustment for changes in the 
method of calculating assessed valuation as detailed above). As of December 31, 2016, the balances in the 
Surplus and Reserve Funds were $0, as all funds were used toward payment of the December 1, 2013 debt service 
requirement.  

 
Subordinate Limited Tax General Obligation Bonds, Series 2008 
 
The District issued $8,500,000 of subordinate general obligation bonds dated February 13, 2008, with simple 
interest of 6% payable annually on December 15 until the principal amount and interest due thereon is paid at 
maturity or upon prior redemption, to partially reimburse Buckhorn Valley Metro District No. 1 for costs related 
to the construction of infrastructure within the District The Series 2008 bonds, together with interest thereon shall 
be payable solely from and to the extent of the Subordinate Pledged Revenue. The Bonds shall constitute an 
irrevocable lien upon the Subordinate Pledged Revenue, subordinate to the lien of any Senior Bonds. The 
Subordinate Pledged Revenue means (a) all Ad Valorem Revenues payable to the District and (b) any other 
legally available amounts. To the extent pledged revenues are insufficient to make the interest payments due; such 
shortfall will continue to accrue to future years. During 2010, $3,051,164 of principal and $914,434 of accrued 
interest was repaid from proceeds of the District’s Series 2010 Bonds. As of December 31, 2016, the balance of 
accrued but unpaid interest on the Series 2008 bonds is $1,882,205. As amounts are payable only from 
Subordinate Pledged Revenue after all debt service obligations on the senior debt have been fulfilled, there is no 
annual debt service schedule for the Series 2008 Subordinate Limited Tax General Obligation Bonds. 
 
The District has no operating or capital leases. 



BUCKHORN VALLEY METROPOLITAN DISTRICT NO. 2 
2018 BUDGET 

SUMMARY OF SIGNIFICANT ASSUMPTIONS 
 
 

9 
 

 

Reserve Funds 
 
Emergency Reserve 
 
Under the Intergovernmental Agreement, the District transfers the portion of its revenue subject to TABOR to 
Buckhorn Valley Metropolitan District No. 1, which has provided for an Emergency Reserve fund equal to at 
least 3% of fiscal year spending for 2018, as defined under TABOR. Therefore, an Emergency Reserve is not 
provided for the 2018 budget. 
 
Debt Service Reserve 
 
The District maintains a Debt Service Reserve as required with the issuance of the Series 2010 Bonds in the 
amount of $300,000, as well as a Surplus Fund up to a maximum amount of $500,000. Those reserves have been 
used for the required debt service payments, and will be replenished when sufficient funds are available. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

This information is an integral part of the accompanying budget. 
















